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SUBJECT: AMBASSADOR'S CONVERSATION WITH BANCO DE COMERCIO 
OPFICIAL AND RUMORS ON FINANCIAL ORGANIZATION IN JLP 
ADMINISTRATION 

1 . 1 HAD LUNCH OCT 7 WITH ALVARO CONDE, MANAGING DIRECTOR OR 
BANCO DE COMERCIO AND INTIMATE OP MANUEL ESPINOSA IGLESIAS, 
PRESIDENT OP THAT BANK. GENERALLY CONVERSATION CONPIRMED 
PREVIOUS EMBASSY REPORTING. 

2. BANKERS WERE BITTER ABOUT DEVALUATION AND INITIALLY DID 
NOT CONSIDER IT ABSOLUTELY NECESSARY, AND PELT GRIEVOUSLY 
MISLED BY GOVERNMENT ASSURANCES. ECHEVERRIA POLICIES AND 
MISHANDLING BLAMED; AND MOST ARE OPTIMISTIC RE LOPEZ PORTILLO. 
WHILE AMOUNT OP DEVALUATION WAS MORE THAN WAS NECESSARY, 
THIS DID PROVIDE A CUSHION AND WITH WAGE AND PRICE INCREASE 
ALLOWED BY GOVERNMENT, CURRENT PESO RATE MAY BECOME APPROP- 
RIATE AND COULD EVEN ABSORB SOME ECHEVERRIA RHETORIC. NOT 
TOO MUCH OP LATTER, HOWEVER, AS LACK OP CONPIDENCE IN CUR- 
RENT ADMINISTRATION IS THE MAIN ECONOMIC PROBLEM. MONEY IS 
STILL PLOWING OUT OP MEXICO BUT AT MUCH SLOWER RATE THAN 
BEFORE DEVALUATION. RUN OP SEPT. 15-20 (MEXICO 11953) HAD 
EXHAUSTED CURRENCY RESERVES OP MANY BANKS AND ALTHOUGH 
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WAS STILL AN OUTFLOW FROM SAVINGS INSTITUTIONS. MOST OF 
THIS WAS QUOTE SUITCASE UNQUOTE MONEY AND WILL COME BACK 
WHEN CONFIDENCE INCREASES IN THE NEW ADMINISTRATION. HOWEVER, 
FURTHER RASH ACTS OR STATEMENTS BY PRESIDENT ECHEVERRIA 
COULD SET OFF ANOTHER RUN, AND THE TRANSITION PERIOD TILL 
DEC 1 IS LOOKED ON WITH GREATEST TREPIDATION. 

3. ALVARO CONDE'S VIEWS SUPPORTED WHAT I HAVE HEARD FROM 
OTHER SOURCES THAT ORTIZ MENA BEING CONSIDERED FOR A SUPER 
MINISTERIAL COORDINATING ECON/FINANCE POST IN NEW LOPEZ 
PORTILLO CABINET. THESE MAY BE RUMORS AND ALSO PRESUPPOSES 
THAT JLP CAN PUT HIS GOVERNMENTAL REORGANIZATION WITH ITS 
SUPER-MINISTRY'S CONCEPT INTO EFFECT AND WE NOW HEAR THAT 
PLAN HAS BEEN SHELVED FOR AT LEAST SIX MONTHS. ORTIZ MENA, 
HOWEVER, IS WIDELY CONSIDERED THE RIGHT MAN TO RESTORE 
CONFIDENCE IN THE MEXICAN ECONOMY, ENJOYING AS HE DOES 
WIDESPREAD RESPECT BOTH AT HOME AND ABROAD. MOREOVER, HIS 
RATHER POWERFUL WIFE IS EAGER TO RETURN TO MEXICO AND HAS 
BEEN FIXING UP THE FAMILY HOME IN RECENT WEEKS. PRESENT 
FINANCE MINISTER, RAMON BETETA (AND PERHAPS EVEN CENTRAL 
BANK PRESIDENT, FERNANDEZ HURTADO), ARE CONSIDERED TOO 
BADLY "BURNED " BY FACT OF DEVALUATION AND SUBSEQUENT MIS- 
HANDLING TO MAINTAIN CONFIDENCE IF THEY REMAIN IN POSITION 
OF RESPONSIBILITY. AMBASSADOR DE OLLOQUI AND JESUS RODRIGUEZ 
Y RODRIGUEZ (OF IDB) HAVE BEEN MENTIONED IN SUBORDINATE 
POSITIONS TO ORTIZ MENA FORMING A COMPACT CONGENIAL TEAM. 

JOVA 
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